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PRESIDENT THORN ON ENLARGEMENT, BUDGET PROBLEMS 








PM220943 Madrid EL PAIS in Spanish 16 Jul 82 p 45 


[Soledad Gallego-Diaz undated interview in Brussels with EC Commission President Gaston 
Thorn: “I Am in Favor of Enlargement, But it Must Be Carried Out Lucidly"] 


[Excerpt] Brussels ~- Question: When the Council of Ministers asked the EC Commission 
for an inventory, many journalists had the impression that the commission was to some 
extent in disagreement. 


Answer: If you want to know what the Council of Ministers wants, you will have to ask 
the council itself. 


Question: I would like to know what the ministers of the ten EEC member countries asked 
the commission. 


Answer: There is an essential distinction.... It is a fact that the commission has done 
its job since “operation enlargement" began some years 70. Sometimes the commission 
must receive instructions or possibly a go-ahead from the Council of Ministers. At 
present, following President Mitterrand's visit to Madrid, the Council of Ministers has 
decided, on the French president's initiative, that this enlargement must take place 
with the utmost lucidity. We have said that we love lucidity and clarity at all levels. 
According to the French president, there are certain problems that must be resolved 
quickly, irrespective of the problems posed by Spain's membership. The French president 
wants the influence of the enlargement on national economies to be examined, each one 
being taken separately as an indication of repercussions at a regional level. He cannot 
give his blessing to the enlargement until this task has been carried out, even if we 

in the commission have managed to complete the negotiations. Our reaction was to say: 
"Mr President, gentlemen, are you still in favor of the enlargement?" The answer was 
yes: They are all in favor. So we said that the commission would continue to contribute 
to the negotiations, as it has done hitherto. Of course we will comply with the wishes 
of the heads of state and government leaders and will compile a list of problems. We 
are still willing to further examine certain particularly complex aspects. I have sent 
a letter to all heads of state and government leaders asking them to better specify the 
particular matters thst worry them. Deputy President Natali will head the working group 
created for this purpose, which, at the request of the EEC member states, will be able 
to visit the capitals to examine the problems and complete the list quickly. 


Not a Matter of Years, But Not a Matter of Days Either 
Question: How much time is there to prepare this list? 


Answer: Ido not yet know. The operation has just begun and vacations are not the best 
time, though so far we have not wasted any time. It will not take years, but it will not 
be a matter of days, either. 


Question: In March we Spaniards had the impression that things were going somewhat 
better and that for the first time real negotiations were going on. What happened 
between March and June to make the Council of Ministers decide to request the list 
and halt the negotiations? 


Answer: ‘You ask questions and provide the answers yourself....Let us consider your 
questions. First, if you had the impression on 21 March that everything was resolved, 
I admire your enthusiasm but I do not share it. 
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I did not have that iapression. I believe that the present chairman of the Council of 
Ministers, my friend Leo Tindemams, was more determined than others to impart the maximm 
thrust to the negotiations and he did his utmost. That is all. All ten would have had 

to show the same determination continuously. I have just said and I could repeat it six 
times, but we would be wasting time — that the commissiou decided not to hait negotiations 
and to conduct its examination or its inventory at the same time. Perhaps you are right if 
you be’ eve that we will not gain the Council of Minister's approval until this task is 
complete. It is true, but that does not mean that negotiations are at a standstill. 

For 5 years I have been telling my Spanish friends, who wanted to sign right away — that 
very afternoon, if possible — that there is much work to be done, that they must not 
believe that because there is a crucial problem everything has been abandoned and nothing 
can be dome. I regret that greater efforts are not devoted to preparing for the negotiations, 
on both sides -- I stress, on both sides. I know how long negotiations with the UK lasted, 
and I also know that 10 years after its entry into the EEC we have still not resolved all 
the problems. Those in Spain who believe that everything will be resolved in 6 months" 
time are mistaken and will be greatly surprised, even though the signing could take place 
next January. 


You asked what has changed. If you want to know what Mr Mitterrand is thinking, you must 
ask him, not me. The president of the French Republic has said that he wanted to know the 
answers to the problems of the Common Agricultural Policy (CAP). When discussing 
agricultural prices, we observed that we did not share the same ideas. Do we perhaps agree 
on oleaginous products, for instance? Do we agree on the future of the CAP with regard to 
the United States? What will be the rules governing wine when we are joined by other 
producers? There must be a shared philosophy on these major options before admitting a 
major country and before considering new problems. Mitterrand believed he detected within 
the EEC a certain tendency to say “first enlarge, then we will discuss the problems," as 
some people in Spain seem to want too. For his part, he says that first we must know 

what the problems are and find solutions to them, and then enlarge. 


Spanish Membership Poses Serious Problems 


Question: At last you are telling me what Mitterrand thinks, but not what your own 
opinion is. 


Answer: I believe that the enlargement must be carried out lucidly. I only regret that 
it was not decided to create this clarity earlier. 


Question: From the commission's viewpoint, does Spain's membership really pose such huge 
problems for the EC? 


Answer: I do not know what you mean by “huge,” but I can say that it poses serious 
problems. I must repeat once again that even without Spain the CAP raises such major 
problems that they actually threaten to split the 10-member community. For years we have 
been examining how to reorganize it. Recently we have succeeded in containing the cost 
of certain nor‘’. ~* products somewhat, but now there is a cost that is increasing 

rapidly — more than we expected — for Mediterranean products. At the same time, ve 
were close to the limit of our resources at 1 percent. The members states say that this 
is not the right time to give the EEC new resources: Expenditure must be limited, and 

we are witnessing a particularly dangerous explosion in connection with Mediterranean 
products. On the other hand, we have heard the south Mediterranean countries asking us 
whether, when Spain and Portugal join the EEC, they will be able to continue selling 
their products to the Ten. Some say that if the present system is maintained, the major 
Spanish crops could cause an increase in agricultural costs of millions of currency units. 
Should this amount be “earned” from other products? This lamentable situation of the 
depletion of our resources at a level of 1 percent, the effort of deliberation on how 

to restructure the CAP, the increasing dimension of the Mediterranean region and the 
increasing sensitivity of our North African partners necessitate an immediate answer to 
all these questions. 
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Let our Spanish friends not be disappointed by this. As far as I am concerned, the 
enlargement is not in doubt. It will not change just because it takes place a few aays 
or months later. The United Kingdom joined 10 years later than it expected to, though 
others say that it joined 10 years toc soon. I do not know. Be that as it may, I would 
say that there are even few doubts about Spain's and Portugal's membership. While being 
a fanatical advocate of enlargement, I also agree with those who say that it must be 
carried out lucidly, because previous enlargements have left problems unresolved, and 
that is bad for everyone. 


Question: I infer that you regard as a precondition for the enlargement an increase in 
the 1 percent of value-added-tax available for your own resources. 


Answer: No, I do not believe so, but obviously if income increases, spending will become 
easier. The fact is that many countries do not want to increase this figure of 1 percent. 


Question: But this is not a French, but a FRC problen. 


Answer: It is a problem affecting everyone who has to pay. You must realize that every- 
one at the moment is doing their sums. In the present financial situation the European 
countries have become more vigilant than 6 years ago. Previously there was always some 
leeway, but now when the European Parliament or the commission talks about increasing 

the 1 percent, countries such as the FRC or the UK, which think they are paying too much 
already and who hear that the enlargement will cost money too, are taking out their 
pencils and paper and doing their sums and asking me to find a financing system. 


Question: Do you believe that Spain has done sufficient diplomatic work at the bilateral 
level in the European capitals? 


Answer: I am not accustomed to criticizing my interlocutors. I believe that Spain has 
done a great deal and that you can never do too much. On both sides we must conduct a 
frank exchange of all information that could help the negotiations. I do indeed believe 
that, as President Mitterrand's visit to Madirid has shown and as the UK showed at the 
time, political negotiations and bilateral efforts are extremely useful. 


Question: Spain's and Portugal’s membership processes are presented as “parallel processes." 
Does that mean that they will take place at the same time? 


Answer: This is an explosive issue, but in this regard it seems that all the issues are 
explosive. At both countries’ request, we have always said that each membership applica- 
tion should be treated on its own merits. We stand by this. If an insurmountable obstacle 
is encountered with respect to one of the two countries, there is no reason to prevent 

the membership of the country that encounters no obstacles. The issues are not connected: 
Spain's future does not depend on Portugal and vice versa. However, I can add that we 
believe it is better for Spain, for Portugal and for the EEC that the memberships take 
place at the same time. An enlargement is a crisis -- a crisis of growth — and it is 
better not to have them too often. If an applicaton were to remain at a standstill for 
years, then that would be another matter, but there is no reason why this should be and 
we should still be able to carry out the enlargement at the same time. 


Question: It seems that President Mitterrand wants not oniy to be acquainted with the 
problems posed by membership, but also to have the solution to each of them at hand.... 


Answer: I too have this impression.... 
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KREISKY CRIIICIZES U.S., WEST EUROPE ON POLAND 





AU221322 Vienna Domestic Service in German 1000 GMT 22 Jul 82 





[Markus Sommersacher report on press conference given by Austrian Chancellor Kreisky at 
Vienna's Concordia Press Club 22 July — with recorded portions] 


[Excerpt] In the foreign policy portion of his press conference, the chancellor made a 
statement — whose vehemence came as 2 surprise — about the policy of the United States 
and of other Western states vis-a-vis Poland. Kreisky warned against, so to speak, 
pushing Poland into bankruptcy by te«ing excessively tough action at the negotiations on 
repayment of the Polish debt to Western countries. If Poland is forced to declare 
bankruptcy, it would also hit German, French and other banks, Kreisky said and recalled 
that the bank crisis in the thirties was touched off by a small bank, the 
Creditanstalt-Bankverein bank. 


[Begin Kreisky recording] This is an observation which shows how serious the problem is 
and how hair-raising the policy which some people in America and occasionally also in 
England advocate - that this bankruptcy should actually be provoked. And it takes a 
great deal of courage for Helmut Schmidt yesterday in Houston, to have openly opposed 
this policy in principle. [end Kreisky recording] 


Hence if Poland had to declare bankruptcy, Kreisky literally stated, many things in 
Europe would also go a’ong with it. 


[Begin Kreisky recording] I say that this policy of bringing the Poles — or the 
Eastern bloc states — to their knees, economically, is sheer lunacy. I say this with 
absolute frankness. A situation would be created in which worse things would be 
provoked, among other things, that which happened in Poland and in all other countries 
[as heard]. Therefore what should be done? 


In my opinion one should, through a panel such as the ECE -- I beg your attention — the 
ECE is the UN European Commission in Geneva and all have their seats there — the 
Eastern and the Western states — one should, as soon as possible, through the people 
whom the states have there, work out a plan for helping Poland. This can only be a 
plan which will also be valid for a period of 6, 7, 8 years. [end Kreisky recording] 


Hence the Soviet Union should also occupy a seat at such a negotiating level and join in 
the debate about a realistic repayment scheme for the Polish debts, Kreisky demanded. 
This would be a genuine act of world political detente and it would then be easier to 
discuss disarmament and similar questions. The Poles in turn should release the people 
imprisoned by the regime and also readmit the trade union movement. But of course a 
solidarity movement could no longer exist there, Kreisky noted. 


BRIEFS 


OUTGOING MALAYSIAN AMBASSADOR — Outgoing Malaysian Ambassador Ismail Bin Ambia 
yesterday made a farewell call on President Rudolf Kirchschlaeger in Vienna. [Vienna 
WIENER ZEITUNG in German 13 Jul 82 p 1 AU] 


ANDROSCH IN MOSCOW — On Friday, Hannes Androsch, president of the Austrian Bankers 
Association and former vice chancellor, was received in Moscow by Ziya Nuriyev, deputy 
chairman of the USSR Council of Ministers. [Vienna VOLKSSTIMME in German 10 Jul 82 

p 10 AU) 


HEROIN SHIPMENT — In a Turkish truck from Ankara loaded with olives, Austrian police 
discovered 13.7 kilos of high-grade heroin worth 40 million schillings in Berndorfer 
forest near Bad Voeslau, lower Austria. Four young Turks: Ferzan Ali Aygen (27), 
Hisrev Akin (22), Bahtiyar Ahmet Simsek (30) and the driver Osman Dede (28) — were 
arrested and have already confessed to the smuggling. Another five Turkish citizens 
suspected of complicity were taken into custody but subsequently released. The heroin, 
with a morphine content of 98 percent, was to be transferee. to co passenger car. Police 
assume that the fina] destination of the heroin was the Unite! States. [Vienna 
ARBRITER-ZEITUNG in German 10 Jul 82 p 7 AU] 
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JOINT COMMUNIQUE ON BRAZIL'S FIGUEIREDO VISIT 





PY221735 Sao Paulo FOLHA DE SAO PAULO in Portuguese 21 Jul 82 p 6 
[By special correspondent! 


[Text] Ottawa - The Brazilian-Canadian joint communique issued yesterday emphasized 

deep concern over the present economic situation and the urgency to carry out negotiations 
over this matter within the United Nations. According to officials of the two governments, 
during their talks — which were surrounded by a quite pessimistic atmosphere — Prime 
Minister Pierre Trudeau and President Joao Figueiredo concluded that the UN General 
Assembly meeting to be held in September is the last chance for finding a way out that may 
prevent the western world from plunging into as serious a crisis as the one experienced 

in 1930. 


The joint communique, which includes 22 items, makes no reference to the Malvinas situation, 
a matter which was discussed during the two working meetings but which was deemed to be a 
pending diplomatic effort for it to be included in the document. The two governments 

also preferred to leave this matter in the hands of the United Nations with a view toward 
achieving a rapprochement between Argentina, Great Britain and the United States. 

Figueiredo stated that the Malvinas conflict has led the OAS into a deep crisis. Trudeau 
paid littl attention to this statement. There are no possibilities for either Canada or 
Brazil to mediate in the problem. The reason is diplomatically obvious: In the words 

of a Brazilian official, “only he who has a strong hand can mediate," that is, he who can 
exert pressure. 


The first item dealing with the economic situation states: “The two leaders voiced their 
deep concern over the current world economic situation, which affects both the developed 
and developing countries, hurting particularly the latter because of their greater 
vulnerability.” The two countries want a resumption of international economic growth 

and the strengthening of the open mulitlateral commercial system. They expressed their 
official opposition to protectionism and their hope that the situation will be solved 
during the next GATT meeting to be held in November. 


The document returns to economic matters in another item, where it is noted that in the 
North-South dialogue, the successful economic performance of each country should not be 
isolated. All countries shoul@ attain economic growth. This position is opposed to 

that of the United States, which first wants to “put the house in order" in the developed 
countries and then turn to the developing countries. In Brazil, this policy is known as 
letting the cake bake before cutting it [premeiro crescer or bolo para depois repartir]. 


Among the many common opinions, Brazilian diplomacy stresses the fact that for the first time 
after recent conflicts, Brazil signed a bilateral document “deploring the recent military 
actions in Lebanon." The pertinent part of the document reads: “They urged full respect 

for the territorial integrity, sovereignty and independence of that country and they strongly 
endorsed the recent resolutions of the UN Security Council urging Israel to withdraw 
immediately and unconditionally from Lebanese territory.... They expressed their serious 
concern over the continued suffering inflicted on the innocent Palestinian and Lebanese 
population in southern Lebanon and in Beirut." 


Concerning the African situation, they reaffirmed their condemnation of the military 
actions staged by South Africa and they reiterated that they uphold Namibia's right to 
independence, based on UN Security Council Resolution 435. 


There is an interesting observation concerning South and Central America. The two 
leaders agreed that the Central American situation is disturbing and that it has turned 
into a factor which should be taken into account in the relations between east and west: 
"... The peoples of that region have the right to solve their problems through the free 
expression of their will without foreign interference. They sated the urgent need for 
improving socioeconomic conditions." 
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As Brazilian officials put it, these words are a very clear condemnation of the position 
opposed to U.S. policy in the region. [Estas palavras sao bastante claras, como explicam 
membros do governo Brasileiro, para condenar a posicao contraria a dos Estados Unidos na 
regiao. ] 


One of the first items in the communique refers to the memorandum of understanding which 
creates a joint consultation commission for policy matters. The Brazilian Government 
tried to emphasize the fact that Canada chose Brazil as the starting point for its poli- 
tical action in the southern hemisphere. In th* words of a diplomat, “this is the first 
time Canada has made itself felt wishin the hemisphere. After the failure of the U.S. 
proposal for a U.S.-Canada-Mexico union, they chose Brazil with which to take thei, first 
political step in South America.” 


The text is quite clear when it refers to the law of the sea: “They (Trudeau and Figueiredo) 
expressed their full agreement that the sea, the seabed, its substrata, and the natural 
resources beyond the limits set by national jurisdiction are the common patrimony of 
mankind. The two leaders expressed their disappointment with the U.S. announcement that 

it will not sign the law of the sea convention and they urged that country to reconsider 
such a decision.” 
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‘LAMBSDORFF INTERVIEWED ON U.S. VISIT, TALKS 





DW221021 Hamburg ARD Television Network in German 2045 GMT 21 Jul 82 


[Interview with Minister of Economics Otto Graf Lambsdorff by reporter Werner Sonne in 
Washington — recorded] 


[Excerpt] [Question] What is the good of such a visit? 


[Answer] In our current position we must particularly make it clear to our American 
partners that mor: cooperation, concern for and consultations with the Europeans is 
necessary. 


[Question] That sounds relatively unillusioned. Do you have hopes that a change of the 
American position could take place in a foreseeable future with regard to the gas pipe- 
line deal? If so, what could it be like? 


[Answer] You know that this has been linked with developments in Poland. General Jaruzelski 


has given a speech today the substance of which will certainly not cause an alteration 
of the American approach although it indicates some motion. We must see what developments 
will take place. We must also check possibilities of alleviations or m’ifications of 
the decision or its implementation. With some good will there is always some leeway. 


[Question] You have also been to the Senate. There are most critical voices with regard 
to the position of the government. Do you see any allies there? 


[Answer] There are many critical voices with regard to this decision of the government, 
its contentents as well as its form, the lack of consultation, the fact that the allies 
were not quickly informed about it, and particularly with regard to the extra territorial 
nature of the decision, that is to the fact that it was applied to the territory of 
foreign countries. It must be said very clearly here that this is absolutely unacceptable 
for us. I have done that and I will continue doing it. 


We can expect help from the Senate, but the actual decision in this matter does not lie 
with the Senate but the White House. 


[Question] And the position there is stil? hard? 

[Answer] We shall see. I am still faciag a talk inthe White House. But I assume that 
there is no chance at all to change a decision today which has been made 14 dzys ago. 
However, you must talk about it, and this is what I am here for. 


GENSCHER MEETS WITH BONN PLO REPRESENTATIVE 





LD221430 Hamburg DPA in German 1324 GMT 22 Jul 82 


[Text] Bonn, 22 Jul (DPA) — The Federal Government persists in its refusal to formally 
recognize the PLO because Bonn follows the principle of recognizing only states. This 
was stated by diplomatic circles today with regard to the recent comments by the PLO 
representative in Bonn, ‘Abdallah al-Ifranji, who has called om the Federal Government 
to establish official contacts at last with the Palestinians. 


Meanwhile, it has been confirmed in Bonn that federal Foreign Minister Hans-Dietrich 
Genscher, in his capacity as FDP leader, received Al-Ifranji om Tuesday at FDP head- 
quarters for a discussion about the situation in Lebanon and uevelopments in the Middle 
East. Meetings of this nature have been held before. Details of the discussion have 
not been made known. 
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Immediately before his meeting with Genscher, Al-Ifranji accused the Federal Government 

of being the only European Commmity government not to hold official talks with the PLO. 
Diplomatic circles stressed today in this respect that the Federal Government has for 

years maintained contacts with the Palestinians and PLO both in Bonn and through various 
embassies in the Federal Republic. These talks vere naturally of an official nzture, 

they said. Furthermore, Bonn's attitude is based on the policy of the European Community, 
which does not recognize the right of the PLO to be sole representative of the Palestinians. 
This sas also indicated in the Venice declaration of 1980 which said the "Palestinians 

and PLO” must participate in negotiations to solve the Middle East problen. 


The Israeli Embassy said in a statement that Al-Ifranji's claim that the Israeli invasion 
of Lebanon has so far cost 20,000-30,000 lives, 95 percent of them civilians, was “total 
fabrication.” “Although we regret every innocent victim, the responsibility lies with 
the PLO,” stressed the embassy. Another lie was Al-Ifranji's claim that Israel is 

using chemical weapons in Lebanon. Israel is only using weapors permitted under inter- 
national agreements. The statement goes on to say that the suffering of the Palestinians 
in the past 34 years was the result of the Arab states’ refusal to solve this problen. 


PRESS ON DETERIORATING U.S.-EUROPEAN RELATIONS 





DW231033 Cologne Deutschlandfunk Network in German to East and West Germany 0505 GMT 
23 Jul 82 


[Press review] 


[Excerpts] Commenting on the state of relations between Europe and the United States, the 
daily DIE WELT writes: 


A test of strength is now taking place between the Europeans and the Americans. France has 
given instr-..tions to firms to break the Soviet-European gas pipeline embargo imposed by 
the United States and personally tightened by President Reagan. The French Government 
bases its action on the joi.t European front against American discrimination. Chancellor 
Schmidt confirmed this on American territory. ‘This almost bitter feud between friends 
has assumed a level which eclipses the reason behind the problem — the gas pipeline deal. 
The paper pointe out: To keep the most sinister nightmares from coming true, all con- 
cerned parties ought to stop and consider that *he gas pipeline deal with Moscow is rot 
necessary ecouomically. It is the ;roduct of a typically European mixup of detente 
dreams and a spirit of greed. Aside from its economic advantage. the Soviet Union has 
never before made a greater political deal. It has always been its aim to drive a wedge 
between the Europeans and Americans — now this wedge is firmly in. 


FRANKFURTER ALLGEMEINE ZEITUNG comments on the visit of Chancellor Schmidt: In California 
the chancellor hopes to contribute in to limiting the damage which, in his opinion, America's 
trade policy decisions have inflicted on transatlantic relations. Schmidt is making hie- 
self the spokesman for West Europe. He feels he is in a united front with other 

European governments and with Minister of Economics Lambsdorff, who is complaining in 
Washington about protectionism in the field of steel and about the embargo regarding 

licenses and supplies in connection with the gas pipeline deal. The deal, however, 

involves not only Europe. The partner is Moscow. With the complaints about America, 

Schmidt is representing, in addition to German and European interests, also the 

interests of the USSR — Europe from the Urals to the Atlantic. 


FRANKFURKTER RUNDSCHAU also discusses Washington's action: The United States har entered 
a new period of isolationism which appears different, however, than the passive one of 
earlier times. America, the reawakend world power, wants to have the final say. 











ee 
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If the allies join in, all the better; if not, they must either be forced to or pushed 
aside. Since the Reagan administration does not listen to and thus does not or cannot 
notice the constantly growing irritation in Europe, probably just two possibilities renain 
if Schmidt and Lambscorff return t» Bonr without having accomplished anything: to make 
it clear to those responsible in Aserica without any diplomatic niceties that they will 
blow up the alliance if they continue to carry on like this, or to hope with increasing 
misery that the alliance will hoid together until a new American government reverses 
course. 


GOVERNMENT REACTION TO JARUZELSKI'S SEJM SPEECH 





1D211416 Hamburg DPA in German 1340 GMT 21 Jul 82 


iExcerpts}] Warsaw, 21 Jul (DPA) — Today Polish party and government leader Gen “Jojciech 
Jaruzelski announced further relaxations in martial law in Poland. 


The Federal Government was reserved in its comments regarding Jaruzelski's announcements. 
Government Spokesman Lothar Ruehl told journalists that before making a statement Bonn 
would like to examine the new Polish measures with its partners in the European Community 
and NATO. 


Ruehl welcomed, however, as a remarkable announcement the fact that the majority of 
internees in Poland are to be released. This is a step in the richt direction. At the 
same time Ruehl recalled the Western demands for the release of all internees, the lifting 
of martial law and a resumption of a dialogue with the church and Solidarity Trade Union. 


GDR ENTRY DENIAL SHOWS HONECKER'S INTERESTS 





LD231302 Hamburg DPA in German 1146 GMT 23 Jul 82 


[Text}) Bonn, 23 Jul (DPA) — In connection with the denial of entry to the two CDU 
politicians to the GDR, opposition leader Helmut Kohl doubts the seriousness of Honecker's 
desire to visit the FRG. "I almost have the impression that Herr Honecker is not inter- 
ested in an early visit to the FRC, otherwise this worsening of the climate could not be 
comprehensible,” he said in an interview in the NEVE OSNABRUECKER ZEITUNG (Saturday 
edition). [mame as received] 


The denial of entry to Vogel and Hoffman was an arbitrary act and in opposition to the 
confidence-building measures which will be particularly necessary during the preparation 
of the Honecker visit to the FRC. 





. "3. 23 Jul 82 FRANCE Kl 





JOBERT CONFIRMS NONACCEPTANCE OF U.S. EMBARGO 





LD221348 Paris Domestic Service in French 1100 G¥T 22 Jul 82 


[Excerpt] France certainly seems determined to keep its commitwents to the Soviets 
despite the Americans. Paris considers that it is not up to the Americans to dictate 
their laws to their allies. Michael Jobert, minister of foreign trade, confirmed this 
in an interview: 


[Begin recording] When you live in a community such as the Atlantic community you have 
to reach agreement first before taking embargo measures. If the United States wants to 
observe its Americ ia embargo against th< Soviet Union let it begin by not delivering 

8 million tons of cereals, an agreement which is moreover being extended into coming 
years. Clarity is essential. If the United States wants to take reprisals aga‘ ust the 
Soviet Union, let it ask it of itself and not of its allies, which is too easy. We 
cannot accept, neither can the British, the Italians or the Germans, that our ability to 
<rade through our industrial companies should be limited in this way, almost by decree. 
The events which we are now witnessi.g, imese small trade irritations do not presage a 
good future for the Atlantic commuaity. I believe that the deal involved is worth about 
Fr800 million, and that is not to te sneezed at. [end recording] 


Communique on Contracts 
AB221028 Paris Diplomatic Information Service in French 1000 GMT 22 Jul 82 
[Communique issued 22 July dy the French prime minister's office] 


[Text] The government has made it clear that the contracts concluded by sowe French 
companies for the construction of the (Urengoy) gas pipeline must be honored. 


The deliveries planned for 1982 must therefore be made according to schedule. The 
novernment cannot accept the unilateral measures taken by the United States on 18 June. 
It recalls that this is xlso the opinion of its EEC partners. Such measures cause undue 
trade damage to the European companies. They also harm cooperation between the United 
States and its cliies. 


CLAUDE CHEYSSON SUMMONS U.S. AMBASSADOR 





LD221318 Paris Domestic Service in French 1300 GMT 22 Jul 82 

[Excerpt] The U.S. ambassador to France was summoned by Claude Cheysson this morning. 

The minister of external relations complained to him about recent American statements 
/ considered surprising and untimely. 


CABINET DISCUSSES MIDDLE EST, U.S. STEEL IMPORTS 





AB221056 Paris Diplomatic Information Service in French 0950 GMT 22 Jul 82 
“Excerpts” from communique issued following Council of Ministers meet ‘ng on 21 July) 


[Text] In his report ou the recent events in the Middle East, the external relations 
minister recalled the preoccupation of the countries of the region following the entry 
of Iranian iccces into Iraq. One cannot rule “«* the possibility that the confiict may 
become more than a border dispute, change nature and extent itself. The French Covern- 
ment expresse:’' its preoccupation in the face of the risks of destabilization in a part of 
the world whic is already affected by too many conflicts. 
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In Lebanon, unfortunately no progress has been noted: Beirut continues to be threatened. 
The negociations continue to drag on without any solution in sight. France reaffirms its 
readiness to contribute to all efforts toward a peace which would ensure justice for the 
peoples and security for the states. It reiterates its appeal to all the combatants so 
that negotiations may follow the clash of arms. It was in this spirit that the president 
received a mission from the Arab League. It is with this will that the French delegation 
will soon ask the Security Council te examine the draft resolution it has presented iointly 
with the Egyptian delegation. 


The minister delegate in charge of European affairs informed the cabinet that the discus- 
sions between the commission and the U.S. authorities on the export of steel from Europe 
to the United States did not achieve any result. The member states concerned and the com 
mission agreed to continue with the discussions. 


CHEYSSON SENDS CONDOLENCES TO PLO'S QADDUMI 





LD231312 Paris Domestic Service in French 1200 GMT 23 Jul 8&2 


[Text] Following the assassination of the deputy director of the PLO in Paris this morn- 
ing comes the reaction from Claude Cheysson. More than ever negotiations must take the 
place of the challenge of violence, a Foreigr Ministry spokesman said. The minister of 
external relations also sent a telegram of condolences to Faruq Qaddumi, head of the PLO 
Political Department, who was received by Francois Mitterrand in the Elysee a few days 
ago. 
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"ARAFAT COMMENTS ON PEACE FORCE TO ITALIAN ENVOY 





AU221546 Rome ANSA in English 1530 GMT 22 Jul 82 


[Text] (ANSA) — Beirut, July 22 — locir ‘Arafat, head of th: Palestinian Liberation 
Organization, told the Italian ambassador to Lebanon last night that the PLO would look 
with favor at Italian participation in a multinaticaal force to separate Israelis from 


Fedayeen in Beirut. 


The Italian diplomat, Francesco Luciolo Ottieri, had been urged by various Palestinian 
leaders in recent days to meet with the PLO chief. 


A week ago, the ambassador had discussed the possibility of Italian participation in such 
a multinational force with Lebanese Foreign Minister Fu‘ad Butrus, and the Palestinians 


wanted to air their views on the matter. 


During the meeting last night, ‘Arafat said he was convinced that the Israelis would not 
dare to attack west Beirut, but if they did so, he warned, his men would fight them not 


only house-by-house but every inch of the way. 


The battle would be a lengthy ome and the Israelis would suffer heavy losses, he said. 
For that reason he thought Israel would seek to avoid a final push into west Beirut. 


As to rumors of a possible reciprocal recognition between Israel and the PLO, ‘Arafat said 
that the time -sas still not ripe- 


Recognition of Israel would be the last card the Palestinians had to play and they wanted 
to choose well the moment for playing it, ‘Arafat said. 


The PLO leader then ovtlined the requirements such a multinational force should have. 


That the force was made up of Americans and their Western allies would be acceptable, 
but the PLO would prefer them to be placed under the U.N. flag. 


He said that the Palestinians looked with favor on Italian participation in the force as 
Italy is “a friend”. 


It was important that the force would not limit itself to supervising the withdrawal of 
the fedayeen from Beirut but stay on to protect Palestinian refugees from possible reprisal 
action from Lebanese Phalangists- 


In this context he recalled the drama of Tell el Zaatar where in 1976, after the withdrawal 
of Palestinian fighters, Phalangists massacred hundreds of women, children and elderly 


persons. 


The Italian ambassador said he would report ‘Arafat's remarks to his government and noted 
that Italy has not yet taken any decision on an eventual sending in of troops to Lebanon. 


COLOBMO CUTS SHORT U.S. TRIP FOR FAMILY FUNERAL 


AU221526 Rome ANSA in English 1512 GMT 22 Jul 82 


[Text] (ANSA) — Rome, July 22 — Foreign Minister Emilio Colombo cut his U.S. trip 
short and returned to Rome from Washington today to attend a family funeral. 
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He met in Washington Wednesday with the new U.S. Secretary of State George Shultz and was 
to have chaired, along with U.N. Secretary General Javier Perez de Cuellar, the corccluding 
session in Baltimore today of < convention on problems in the development of the North- 
Sovth dialogue 


The Italian ambassador to Washington, Rinaldi Petrignani, vill deliver the address in his 
©tead. 


Meanwhile, Colombo will go to Potenza today for the funeral of a family member. 


MSGR GLEMP ON PAPAL VISIT, RELEASE OF INTERNEES 





AU221524 Rome ANSA in English 1510 GMT 22 Jul 82 


[Text] (ANSA) — Rome, July 22 -- Although the date has not yet been set for the Pope's 
next visit to Poland it will probably take place between May and September of next year, 
according to the Polish primate, Msgr. Jozef Glemp, as he prepared to board a plane to 
Warsaw. 


He has just completed a stay in Rome of over two weeks during which he was received several 
times in private audience by John Paul II. 


Boarding the plane at Rome's international airport along with him was Polish Worker's Party 
official and former foreign minister, Jozef Czyrek, who was received by the Pope Tuesday 
and who had a talk yesterday with Vatican secretary of state, Cardinal Agostino Casaroli. 


As to the announcement by Poland's military ruler, General Wojciech Jaruzelski Wednesday 
that over 1,200 internees would be released as part of a relaxation of martial law, Glemp 
said that every liberation and every step forward was cause for joy, even though the people 
expected more. 


The primate said he was sure that military rule would be eased even further in future and 
hoped that all of the remaining internees would be freed. 
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PCP'S CUNHAL INTERVIEWED ON PARTY STRATEGY 





LD230308 Lisbon Domestic Service in Portuguese 2230 GMT 22 Jul 82 


[Text] The secretary general of the Portuguese Communist Party [PCP], Alvaro Cunhal, 

has tonight interviewed on channel 1 of Portuguese television by journalists Margarida 
Amarante, Jose Miguel Judice and Fernanda [name indistinct] for the progr.m “Primeira 

Pagna."™ 


[Words indistinct] very little was added to what the country already knew «bout the 
PCP's strategy. [Words indistinct] revision of the Constitution and the termination 
of the Council of the Revolution were some of the major topics touched upon during 
the interview. 


Alvaro Cunhal, who often during the interview voiced his hope that the revision of 
the Constitution may still be halted in time, [words indistinct] the dismissal of the 
government, the dissolution of the Assembly of the Republic and the calling of a 
general election. Asked why he kept insisting on this strategy, Alvaro Cunhal replied 
that the PCP advocates the removal from power of forces which are against democracy, 
such forces being equated by Cunhal with the Democratic Alliance [DA]. 


[Passage indistinct] With regard to the revision of the Constitution, Cunhal -- while 
repeatedly voicing his hope that such a revision will not go ahead -- said that the 
present revision process is not so democratic as it ought to be, since the AD and the 
Socialist Party [PS] are seeking to create a transition period enabling the Assembly 

of the Republic of legislate — for instance on the national defence bill -- based on 

a revised constitution which is not yet in force and before any sovereign body entrusted 
with the task of supervising the constitutionality of such legislation has formally 

come into being. 


Another criticism leveled by Cunhal at the present revision of the Constitution concemed 
the abolition of the Council of the Revolution. In this connection Alvaro Cunhal said 
that so far the Council of the Revolution had been the organ of sovereignty which 
ensured the constitutionality of the laws. We take the view, Alvaro Cunhal said, that 
the democratic regime is not yet consolidated and the Council of the Revolution could 
well continue to exist. Should it be terminated, as the AD and the PS want it to 

be then its duties should immediately be transferred to another body capable of super- 
vising the constitut/onality of new legislation. 


Another important question which gave rise to some curiousity concemed the way the 
PCP viewed the alternatives to the AD in the event of an early election which the PCP 
has been demanding. How does [words indistinct], how does the PCP view an Eanist 
party and how does the PCP view a new socialist party? -- Were the next three questions 
raised by the journalists, to which Cunhal replied that relations between the PS and 
the PCP [words indistinct], that it would not be an exaggeration to say that there is 
no unity within the PS although the Communists still think that the PS is a democratic 
party. With regard to the question of a possible Eanist party, [formed around General 
Ramalho Eanes], Cunhal said: We have already said that the existing political parties 
do not fitl the whole of the political spectrum. There are thousands and thousands of 
Portuguese, Cunhal said, for whom at present there is no political party around which 
they could (?rally). 


The final question revolved around an issue which is seldom talked about, namely the 
differences and intermal crises within the PCP. In this connection, the PCP secretary 
general said: Well, there may be just about half a dozen Eurocommunists in the party. 
Fortunately, he added, ours is a democratic party — the~e may be differences of opinion, 
but these are always discussed within the party and there are no persecutions. As an 
illustration of this, Alvaro Cunhal mentioned the fact that the Central Committee has 
had the same composition since the days when the party was still operating underground. 
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UCD ELECTS NEW CHAIRMAN DESPITE ABSTENTIONS 





PM221505 Madrid EL PAIS in Spanish 14 Jul 82 p 1 


[Unattributed report: “Landelino Lavilla Elected New Union of the Democratic Center 
Chairman" ] 


[Excerpt] At 2320 last night Landelino Lavilla was elected chairman of the Union of the 
Democratic Center (UCD) in a vote -ast by the UCD Political Council at a Madrid hotel. 
The new chairman — the ruling party's fourth since its founding — received 144 votes in 
favor, with 65 abstentions and 5 void ballots. 


Lavilla had previously accepted the candidacy, tuough a majority of Political Council 
members and even Prime Minister Leopoldo Calvo-Sotelo believed that he would in fact 
reject the offer made to him by Calvo-Sotelo himself to occupy the post of party chairman. 
Shortly before that Calvo-Sotelo and his closest aides tried to persuade a majority of 
Political Council members to vote for Lavilla, despite the bad taste left by the tough 
conditions set by the candidate. 


TUNISIA'S M'ZALI SATISFIED WITH DEVELOPING TIES 





PM221455 Madrid ABC in Spanish 13 Jul 82 p 29 
{[Unattributed report: “New Impetus to Madrid-Tunis Cooperation"™] 


[Text] Madrid — Spanish Prime Minister Leopoldo Calvo-Sotelo and Tunsian Prime Minister 
Mohamed M'zali signed a joint communique yesterday which sums up the most important 
results of the Tunisian leader's visit to our country. The ceremony, at which several 
bilateral cooperation accords were signed, was attended by Economy and Trade Minister Juan 
Antonio Garcia Diez and the Tunisian ministers of agriculture and economy, Messrs 
Abdelaziz Lasram and Lassad Ben Osman, respectively. 


After the ceremony Calvo-Sotelo and Mohamed M'zali flew by helicopter to Barajas Airport, 
whence the Tunisian prime minister flew back to his country. 


Mohamed M'zali had been on an official visit to our country since Friday 9 July. During 
his stay he met King Juan Carlos and Prime Minister Calvo-Sotelo. According to the joint 
communique, the visit took place in an atmosphere of sincere friendship, on account of the 
close and cordial relations that bind the two countries. 


Middle East and Africa 


In the talks between the two prime ministers, it was agreed to condemn the clear invasion of 
Lebanon by Israeli forces and to point out that "a comprehensive solution to the Middle 

East conflict demands recognition of the Pulestinian's rights to exercise self-determination 
and establish their own state." 


With regard to African problems, the two countries believe that an end must be put to the 
apartheid policy and that there is a pressing need for Namibia to accede to the status 

of an independent state. Spain and Tunisia believe that European-African dialogue must 

be strengthened to stimulate better understanding between the countries on both sides 

of the Mediterranean. They alsc believe in the need to establish a new just, harmonious 
and balanced economic order that will take account of the developing countries’ fundamental 
problems. 
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Bilateral Relations 


With regard to bilateral relations, Leopoldo Calvo-Sotelo and Mohamed M‘zali expressed their 
satisfaction with the development of cooperation and signed three agreements on double 
taxation and on technical cooperation in agriculture and fishing and in tourism. 


A protocol was also signed between the investment promotion board and the Foreign Bank 

of Spain. An agreement was signed between the Tunisian Le Moteur company and the Mercedes- 
Spain group for the manufacture of utility vehicles in Tunis, and a cooperation agreement 
was signed between the Tunisian exports promotion center and the Spanish national institute 
for the promotion of exports. 


The joint communique states that it was agreed to establish contacts between officials /r 
the transport field and expresses satisfaction with the realization of the cultural cooperation 
program. 


BRIEFS 


FUTURE AMBASSADORIAL APPOINTMENTS -- Foreign Ministry sources have said that the probable 
appointment by the next Council of Ministers of the man currently ambassador in Brussels, 
Nuno Aguirre de Carcer, as new ambassador in Washington, could be the first link in a chain 
of changes affecting some of Spain's main diplomatic missions abroad. Another of the changes 
is expected to be at the Spanish Embassy in Lisbon. The man expected to be appointed here 
is Ramon Fernandez de Soignie. He would replace Fernando B8oedriquez~Perrero, who has held 
the post since 1976. Fernandez de Soignie is currently head of the foreign minister's 

staff. [Text] [Madrid in Spanish to Europe 1300 GMT 21 Jul 82 LD] 
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DENMARK 
SOVIET ACTIONS DISILLUSION PEACE MARCHERS 





PM221035 Copenhagen BERLINGSKE TIDENDE in Danish 20 Jul 82 p 3 
[Jan Jacob Floryan dispatch: “Censorship Made Cuts in Danish Peace Speech"] 


[Text] Leningrad -- The news of the arrests and exile sentences among members of the 
dissident Moscow peace group has had a deep effect on the participants in the peace march. 


Some had heard about them in a private telephone conversation from Stockholm after the news had 
been broadcast on Western radio, and in the space of a short time the arrests were the only 
subject of conversation among the marchers. 


A Danish participant collapsed in tears: “How naive we have been to approach a superpower with 
our silk banners,” she said in desperation. 


Many others shared her view. Swedish theater critic Kerstin Noren called it a provocation 
against the march., and in the many small groups there were heated discussions of the 
reactions. 


The feeling of a lack of control over the march which obviously gripped several participants 
now tipped over into a feeling of powerlessness. Even one of the march's Nordic leaders — 
selected by the Russians who refuse to negotiate with other representatives -- Janne Houmann, 
admitted that spirits were low. She explained that it was due to the exhaustion and the 
identity crisis resulting from the fact that the Nordic peace women are being completely 
swamped in the masses of Soviet citizens who are being ordered to go to the march. 


But it is not only as individuals that they are disappearing in the crowds. Their message 
is also being lost. In LENINGRADSKAYA PRAVDA's report of Janne Houmann's speech on the 
march's arrival in Leningrad nothing remained of anything which diverged from the Soviet 
line. At the same time Russian banners are often one-sidedly directed against the United 
States and complaints by the peace marchers are without effect. 


Things were the same in Leningrad on Sunday [18 July] and at Petrodvorets on Monday, when a 
speech by Inger Holmlund from Sweden was completely misrepresented by the interpreter. 


Holmlund asked whether the Russian people and the Russian Government were willing to take the 
next enormous step toward peace in order to force the United States into a disarmament race. 
In the translation this became a call for a halt to aggressive U.S. imperialisn. 


The psychological pressure on those taking part is growing. And not only on them. Danish 
radio's Moscow correspondent, Samuel Rachlin, has been threatened with “serious reper- 

cussions” by one member of the Soviet peace committee because he asked if the marchers themselves 
would contact the arrested members of the Moscow group. Another Nordic journalist was told 

that they knew damn well what she was going round saying in the bar. 


For the present the Nordic march leaders intend to do nothing. Janne Houmann considers 

it unlikely that the marchers will make a public statement of their position on the 
imprisonments in Moscow and is content to hope that they will demand information from the 
Russian organizers. Asked if he had any, Soviet peace committee chairman Gregoriy Lokshin 
replied with a terse and firm “nyet." 


Tomorrow the march continues on its way to Moscow. 
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LIFTING OF FALKLANDS TOTAL EXCLUSION ZONE 





LD221610 London PRES: ASSOCIATION in English 1538 GMT 22 Jul 82 


[Text] The total exclusion zone of 200 miles around the Falklands was lifted today, 
Mrs Thatcher announced in a Commons written reply. 


But the Argentine Goverrment has been aske. to keep its warships and military aircraft 
out of a 150 mile zone around the islands "to minimize the risk of misunderstandings or 
inadvertent clashes where they would pose a potential threat to [word indistinct] 
forces." 


In addition to the lifting of the exclusion zone — imposed oa April 30 as the task 
force prepared to set sail from Britain — Britain's warning on May 7 that any Argentine 
warship or military aircraft found more than 12 miles from the Argentine coast would be 
regarded as hostile, similarly no ionger applies. 


But the co.:inuing uncertainty in Anglo-Argentine relations were reflected in Mrs 
Thatche:'s statement: "British forces continue to have authority to take all necessary 
measures to protect themselves against attack anywhere in the South Atlantic and to 
dufend the Falklands and their dependencies.” 


Argentine civil aircraft and shipping have also been asked not to enter the 150 mile 
zone unless by prior agreement with the British Government and also to stay clear of 
other British dependencies in the South Atlantic. 


In another written reply Mrs Thatcher said only 500 of the 4,500 troops still in the 
Falklands were living in tents. These were mainly those manning anti-aircraft weapons at 
Port Stanley airfield. 


She thanked the Falklanders for helping to house the rest of the troops in their homes 
and said a further 333 housing units were due to arrive today providing accomodation and 
facilities for ahouwt 3,000. 


PLO DEFEAT SEEN OFFERING SETTLEMENT CHANCE 





PM221457 London THE DAILY TELEGRAPH in English 22 Jul 82 p 16 
\Editorial: “Reagan's Mid-East Chance”] 


[Text] President Reagan and his new secretary of state, Mr Shultz, are warily eyeing 
what seems on the face of it to be a tempting opportunity for a big American-sponsored 
new move towards an overall Middle East settlement. They are right to be wary. As Dr 
Kissinger no doubt reminded Mr Shultz, in the six-hour meeting they had last week, 
nothing in Arab politics ever quite turns out to be what it appears at first sight. 
Thus, in the present situation, the Palestine Liberation Organization — or at least 
various spokesmen purporting to speak on its behalf — are holding out the possibility 
that the PLO might agree to reverse its present attitude toward Israel. This would mean 
abandoning the PLO's national covenant, which calls for the destruction of Israel, and 
instead recognizing Israel's right to exist as a state. 


The new PLO approach is, of course, prompted by what has happened in Lebanon. Israel 
has destroyed the Palestinian military presence in Lebanon, and has the remaining 6,000 
PLO fighters, together with their leaders, under threat in west Beirut. Israel is 
demanding that they leave Lebanon unconditionally and threatens to assault them in their 
strongholds in Beirut if they do not. 
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If this were to happen, it wou) he regarded throughout the Middle East as a set- 
back for the United States. The deaths and destruction which such an assault on 
Beirut would cause would be attri..ced to United States backing for Israel. Granted 
that the Palestinian presence in Lebanon has been deeply resented by the Lebanese, 

a disaster on this scale could only result in pan-Arab outrage against Israel's 
armourer. 


Mr ‘Arafat, the PLO leader, is demanding, as a condition for evacuation from Lebanon, 
direct talks with the United States -— in other words official recognition. Under 
an agreement made by Dr Kissinger with Israel in 1975, the United States is bound 
not to have dealings with the PLO so long as it refuses to recognize Israel. What 
Mr Reagan and Mr Shultz have to balance, therefore, is the worth of present PLO 
proposals (involving acceptance of United Nations Resolutions 242, whith amended 
wording) against the opprobrium and havoc whic’: would ensue from an Israeli attack 
on West Beirut. It is not an easy choice. Br since the PLO’s military arms has 
been wiped out, at least for the time being, the chance to bring its political 
leadership out into the mainstream of Arab politics is a tempting one. 


PAPER SAYS SUB COLLIDES WITH SOVIET ‘SPY TRAWLER’ 





LD230131 London PRESS ASSOCIATION in English 0127 GMT 23 Jul 82 


[Text] A British submarine was badly damaged 11 days ago when a Russian spy trawler 
changed course and rammed it, says a report today in THE DAILY MIRROR. 


The night-time crash happened as the diesel-electric powered HMS Opossum shadowed 
the Russian vessal at the Land's End approach to the English Channel. 


Describing the collision THE MIRROR says it happened when the spy ship, thought to 
have been watching Britain's task force returning from the Falklands, suddenly 
changed course and headed straight for the submarine. 


The commander ordered a crash dive but the keel of the Russian ship sliced into the 
submarine's connong tower as it began its steep descent. 


Opossum, with seven officers and 60 ratings on board, was badly jarred when it hit 
the sea-bed and the commander decided to keep the 295-foot long vessel where it 
was until the damage had been assessed. 


THE MIRROR says that the collision had been “hushed up" at the highest level, and 
the submarine was brought into Portsmouth during the night so no-one would see the 


damage. 
Cost of repairs was estimated at 500,000 pounds. 


The Ministry of Defence said early today that the submarine suffered damage to her 
fin and superstructure when she was in collision with "an unknown object”. 


"No-one was injured in the collision and the submarine managed to return to harbour 
under its own power. It is now undergoing repairs at Postsmouth naval dockyard,” 
said a ministry spokesman. 


He added that a naval board of inquiry had been convened. 





VII. 23 Jul 82 CYPRUS Ri 


ROLANDHIS CONTACTS BUTRUS ON VISIT TO BEIRUT 





221944 Nicosia Domestic Service in Greek 1630 GMT 22 Jul 82 


[Text] Foreign Minister Ro)]andhis today had two telephone conversations with Lebanese 
Foreign Minister Butrus within the framework of the efforts on the nonaligned ministerial 
committee's visit to Beirut. Both ministers agyeed to have another telephone conversation 
within the next 2 or 3 days. 





"ARAFA. THANKS KIPRIANOU, EXTOLS NONALICNED 
NC221958 Nicosia Domestic Service in Greek 1900 GMT 22 Jul 82 


[Text] In a message to President Kiprianou, PLO leader ‘Arafat expresses warm thanks for 
Cyprus’ stand on the Palestine issue and for hosting the nonaligned conference on the 
Palestiniar issue in Nicosia. Mr ‘Arafat's message was today handed to President Kiprianou 
by Mr (Bitar), the PLO representative in Nicosia. 


In his message, Mr ‘Arafat extols the resolutions approved by the nonaligned conference, 
which, he added, was not only a conference of solidarity with Palestine and Lebanon but 
also a conference during which the countries of the Nonaligned Movement declared their 
solidarity to each other for the protection of the principles on which the nonaligned 
movement was established. 


KIPRIANOU REPLIES TO EVREN, DENKTAS STATEMPNTS 











NC221928 Nicosia Domestic Service in Greek 1630 GMT 22 Jul 82 


[Statement issued by Cypriot President Spiros Kiprianou on 22 July; place not given -- read 
by announcer] 


[Text] In a message to the Turkish Cypriot leader, Mr Denktas, on the anniversary of the 
Turkish invasion, Turkish President General Evren extolled the results of the peace operation, 
as he cynically calls the abominable crime that was committed against Cyprus in July 1974. 
The result of Attila's euphemistic peace operation has been the creation of the greatest 
tragedy that Cyprus has ever known throughout its history: The occupation of more than 
36.3 percent of Cyprus by the invasion forces; the loss of thousands of animals; the 
disappearance of over 1,600 persons -- our missing persons -- and Turkey continues to deny 
cooperation to determine their fate; the uprooting of 200,000 Greek Cypriots from their 
homes and their conversion into refugees; and many other unspeakable acts. This is an 
inhuman aggression, which Turkey should be ashamed of and not proud of. What Turkey should 
do is end its occupation in Cyprus and comply with the UN resolutions. 


With regard to the Turkish Cypriots, for whom the invasion allegedly took place, they 
have been turned into second-class citizens under the stratoc acy that Ankara has imposed 
on the occupied part of Cyprus. The economic prosperity and vrogress that was promised 
to the Turkish Cypriots by Ankara's leaders has proved to be ileceit, because the main 
reason for the Turkish Cypriot community's misery is its being partioned from the Greek 
Cypriot community and from the body of the Cypriot state. 


The fact that there has been no progress whatsoever in resolving the Cyprus issue is 
exclusively due to Ankara's utterly unacceptable stand, which runs completely counter to 
the UN resolutions. 
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Speaking at a ceremony on the Turkish invasion anniversary, Mr Denktas declared that the 
Turkish Cypriots intend to live or this territory under conditions of equality and not 
under the sovereignty of the Greek Cypriots. However, the territory that Mr Denktas is 
referring to belongs mostly to Greek Cypriots and constitutes an inseparable part of a 
single sovereign state. The equality that he declares is unjust. No one has tried to 
subjugate the Turkish Cypriots. On the contrary, the equality [of the Greek and Turkish 
Cypriots] and equality in civil rights is the Cypriot Government's goal. 


Denktas' allegations only serve Ankara’s chauvinistic plans for partitioning the Greeks 

and Turks in Cyprus and substantively and abolition of the Cypriot state. Mr Denktas denies 
the Cypriot Government the right to promote the Cypriot problem internationally, maintaining 
that this is contrary to the process of the inter-Cypriot talks, and resorts to threats. 
There is no difference between the holding of talks and the promotion of the Cyprus issue 

in international forums, since the talks also are being held on the basis of UN resolutions. 
As long as Turkey continues to maintain troops in Cyprus and to sue its military superiority 
as a means of imposing an unacceptable solution to the Cyprus issue, the Cypriot Government 
has every right to take recourse to international organizations and pursue the greatest 
possible international support and assistance with the aim of making Turkey end its 
occupation and abandon all of its expansionist and par’ionist plans. 


GOVERNMENT SATISFIED WITH U.S. CONGRESS DECISION 








NC211942 Nicosia Domestic Service in Greek 1630 GMT 22 Jul 82 


[Text] The government spokesman has stated that the Cypriot Government expresses its 
satisfaction with the U.S. Congress’ decision urging President Reagan to ask Turkey to 
withdraw its troops from Cyprus. The United States, the spokesman added, is perhaps the 
only country that, because of Turkey's dependence on it, can exercise effective pressure 
on Ankara. The Congress’ decision substantively contributes in this direction. 














KIPRIANOU'S POLICY ON CYPRUS ISSUE CRITICIZED 
NC230830 Nicosia ALITHIA in Greek 23 Jul 82 p 1 
[Editorial: "Margins Are Automatically Wiped Out") 


[Excerpts] The margins made available to President Kiprianou by Athens were automatically 
wiped out by a startling develo; 2ent which dicates both an immediate detachment from AKEL 
as well as an abrogation of the minimum progran. 


The startling development consists of the recent U.S. House of Representatives decision 
recommending that President Reagan become more actively involved in the effort to find a 
solution for the Cyprus issue and to seek the withdrawal of Turkish troops from our 
island. The decision, adopted with 405 votes in favor and 6 against, approaches the 
Papandreou line which redefines the Cyprus issue as a problem of invasion and occupation and, 
at the same time, asks for the withdrawal of Turkish troops. 


This great majority with which the U.S. House adopted this decision is a proof that the 
new initiatives of the Greek prime minister are producing results. It also justifies 
the conclusion that “we are beginning to see light at the end of the tunnel.” 


AKEL's murky gloom must not be allowed to extinguish this light, nor should the mininaus 
program be allowed to render the courageous and preductive Papandreou initiatives impotent. 


AKEL's hysterical slogans, such as “There is only one enemy -- U.S. imperialism,” should 
not, understandably, be heard in the background at a time when the Greek prime minister 
is knocking on Western doors or when he establishes that the United States “holds the key 
to the solution” of our problem and that it must be convinced to use this key. 
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If AKEL wants to play a constructive role it could go knocking at its own doors; it could 
exert pressing criticism on Moscow's position instead of expressing a servile subjugation 
to it. This opportunity was offered many times to the leaders of AKEL who never dared 
counter the position of the Eastern countries on the basis of national criteria. 


An immediate abrogation of the minimum program, therefore, and abolition of the controlling 
political role of the Communist leadership are an imperative national necessity, because: 


A — The decision of the U.S. House of Representatives will be discussed in a few days and 
it will have a binding character; 


B -- A Papandreou-Reagan meeting will follow in the fall; 
C — Pressure from the EEC countries on Ankara will increase. 


All of this will be in vain if the main interest of the Cyprus Government consists of how 
to least displease the Communist leadership so that Kiprianou may get re-elected to the 
presidency. 


Postscript: This editorial was written before the statement was issued in which the 
Cyprus Government salutes the decision by the U.S. House of Representatives. The fact, 
however, that the importance of this decision is officially recognized only increases 
the responsibilities for immediate corrective action and abandonment of AKEL and the 
minimum program. If it is proved that the Kiprianou government values one thing but 
serves another, then its political credibility will be lost for good and the ational 
handling by Papandreou will be wrecked. Let the Cyprus Government demonstrate wit it 
wants: Does it want AKEL for the sake of its master's election to the presidency or does 
it want the Athens line in order to save Cyprus? 


KKE LEADER FLORAKIS DISCUSSES CYPRUS ISSUE 
NC221849 Nicosia 0 FILELEVTHEROS in Greek 21 Jul 82 p 3 





[From the “Here and There” column: Interview grante’ by KKE Secretary General Kharlilaos 
Florakis to 0 FILELEVTHEROS correspondent in Athens ¥ostas Serezis; date not given] 


[Text] Question: Under today's international conditions, what form and what context 
should the Cypriot struggle have in order to be su :cessful? 


Answer: The context of the struggle stems from :oday's reality in Cyprus. The problem 
of Cyprus is not solely and exclusively a probles of the Turkish occupation of over 40 
percent of the island. It is also a problem of \.S.-NATO overlordship aimed at the 
island's conversion into a military bridgehead in the eastern Mediterranean area. 


For this reason, the context of the struggle cannot but be a national liberation, anti- 
imperialist one. 


In regard to the form, I do not believe chat one can confine it to only one exclusive forn. 
What is needed is a combination of forms, naturally a combination of the forms which meet 
the current situation, possibilities and so forth. 


I believe that under the current conditions the intercommunal talks must be accompanied by 
intensified efforts for further internationalization. When we speak of internationalization 
and an international conference, we are not referring to the initiatives and efforts of 
certain NATO states. These are only interested in a NATO solution. 
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We mean an international conference in which, apart from the interested parties, the 
nonaligned and the socialist count-ies of the area should be invited to play an active 
part. The intercommunal dialogue, which is being conducted under UN auspices and on the 
basis of UN r-solutions, could, within the framework of these intensified efforts, acquire 
a more basic character and a new effectiveness. 


The dramatic Lebanese developments render all these trends much more timely to the Cyprus 
struggle. Lebanon has once more demonstrated the meaning of “solutions” of “Camp David" 
type and that .S. “mediation” complicates instead of solves problems and leads the 
people into tragedies like the one wiich the Palestinian and Lebanese peoples are now 
experiencing. 


Question: In order to meet the goals of the struggle, what character must the Cypriot 
domestic front have and what, in your opinion, must be done toward this end? 


Answer: Specifically, during this critical phase of the Cypriot problem, in an area 

which is being sorely tried by the aggressiveness of U.S. imperialism and its organs, it 

is imperative that all patriotic and democratic forces in Cyprus be united on the basis 

of a militant line concerning its salvation. I believe that such a unity also reflects the 
expectations of the greatest majority of the Cypriot people. 


I believe that the cooperation attained by the Democratic Party and AKEL and the sinioun 
program upon which it is based is a very positive step in this direction. This must be 
protected against the slanderous attacks of the reactionary forces. 


Question: On what basis must relations between Cyprus and Greece be based, and what sust 
each of the two sides do to maintain these relations at the best possible level? 


Answer: Relations must be based on the fact that Cyprus is an independent state, a member 
of the United Nations and must be based on respect for this reality and the principle of 
nonintervention in the domestic affairs of one country by the other. The fact that the 
Greek Cypriot community does exist should not be an excuse for viclations, but on the 
contrary dictates respect of this principle by Greece within the framework of joint struggle 
and support of the Cypriot people's struggle for an independent, nonaligned, sovereign 
Cyprus without foreign troops and without foreign military bases. 


Naturally, such a line is incompatible with a pro-NATO and pro-U.S. policy by Greece. 


For this reason, truly harmonious cooperation and joint action can be implemented -- over 
and above simple intentions — only within the framework of an independent Greek policy. 


Question: What past mistakes should Cyprus and Greece avoid? 


Answer: The most calamitous mistake for Cyprus was the confinement of the Cypriot problesa, 
in one way or the other, within Western channels. 


The nonaligned policy of Cyprus was the only policy which could have effectively defended 
the independence, integrity and sovereignty of the island. It is from this principle that 
every ecingle Greek Government must start if it wants to support and actively assist the 
Cypriot struggle. The reason is that there exists a very long and painful experience of 
efforts to undermine the nonaligned policy of Cyprus, efforts from a nuaber of forces 
and, primarily, in the name of the theory of the “national center” pursued by previous 
Greek governments which led to the 1974 junta coup in Cyprus which gave the excuse for 
the Turkish invasion. The Greek Government must be particularly sensitive to the question 
of respect for the nonaligned independence of Cyprus. 


Today, there are no more margins left for more mistakes and delusions. The confinement of 
the Cyprus issue within the shell of the West, reliance for its solution exlusively upon 
Western “mediation” and “initiatives,” its derailment from the UN line and the effort to 
prevent a search for solutions by forces such as the socialist and nonaligned countries, 
which have always stood by Cyprus, cannot lead anywhere else except to open or covert 
partition and the annihilation of Cyprus. 
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SPOKESMAN ON DIALOCUE, BKIEFINCS, NONAL'CNMENT 





NC231131 Nicosia Domestic Service ia Greek 1030 GtT 23 Jul 82 


[Text] The government spokesman stated the current phase of the intercommunal dialosue is 
expected to end prior to the new session of the UN General Assembly, according to all 
indicat ions. 


Replying to a relevant question, the spokesman added that the UN Ceneral Assembly starts 
at the end of September and the Cyprus issue is expected to come up for discussion in 
October or November. 


The spokesman, replying to relevant questions, stated that during the last visit of the 
president of the republic to Athens decisions were made on thr next steps dealing with 
conclusion of the current phase of the intercommunal dialogue without delays and on the 
question of the appeal to the United Nations. The spokesman added that the same decisions 
were also taken in Nicosia and that consultations on further handling between the Cyprus 
and Greek Governments continue. The spokesman added that the UN secretary general is 
informed on the views of the Cyprus Covernment. 


Asked to comment on a press report that the president of the republic systematically avoids 
briefing the people on the progress of the Cyprus issue, as well as on emerging prospects, 
the spokesman said President Kiprianowu clearly briefed the people in his speech at Elevtheria 
Square and revealed what was allowed to be said at the current stage. The spokesman added 
that President Kipr‘anou knows his responsibilities toward the people better than anyone else. 


The government spokesman stated that the Cypriot policy has always been nonaligned and there 
is no intent to alter it. He made the statement on being called upon to comment on the 
statement of the president of the Greek Chamber of Deputies, Alevras, that there must be an 
indivisible Greek and Cypriot foreign policy and added that the Greek Covernment never 
recommended a change in the Cypriot nonaligned policy. On the contrary, he added, Greek 
Prime Minister Papandreouw repeatedly spoke on the Cypriot nonaligned policy. 


In conclusion, the government spokesman stated that the national council will be convened 
under the light of developments and when it is considered necessary to do so. 


KOTAK DENOUNCES BLOCKADE, U.S... Uk PARTICIPATION 





TA221617 Ankara ANATOLIA in English 1453 GMT 22 Jul 82 


[Text] Lefkose/northern Cyprus, 272 July (AA) — Ismet Kotak, industry minister of the 
Turkish FederatedState of Cyprus, declared Thursday that the Federated State was determined 
to resist the Greek Cypriot efforts to blockade Turkish Cypriot ports by punishing foreign 
captains who deal with Turkish Cypriot port authorities. Saying for the first time that 
Americans and the British were also taking part in the blockade, Kotak denounced this 
practice. 


BRIEFS 


TRANSPORT AGREEMENT WITH SFRY -- The Council of Ministers today approved the agreement between 
the Republic of Cyprus and the SFRY Assembly of the Federal Executive Council on international 
transportation of goods by road. [Text] [Nicosia Domestic Service in Greek 1630 GMT 22 Jul 82 
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PAPANDREOU ANNOUNCES MORATORIUM WITH TURKEY 





NC221912 Athens Armed Forces Radio in Greek 18’4 GMT 22 Jul 82 


[Text] A moratorium has been agreed upon between Greece and Turkey. This was announced 

to the Ministerial Council this evening by Prime Minister Andreas Papandreou. The governments 
of the two countries, he said, have agreed, without altering their positions, to refrain 
from statements or actions that could undermine the necessary climate for contacts and 
dialogue. Papandreou stated there must be absolutely no feeling about the solution of 

the great pending issues. He is just reporting what happened, that is, that a climate is 
being created which will permit a Greek-Turkish dialogue, without provocative statements or 
actions, a dialogue that will be based on an effort to create a framework for discussions. 
The prime minister also stressed that the government is not conducting secret diplomacy. 

On the contrary, he said, open diplomacy has been inaugurated and he is personally prepared 
to speak both to the people and to the Chamber of Deputies. Specifically, the prime minister 
stated: 


{Begin Papandreou recording] Tonight, I would like to announce to the Ministerial Council 
that a moratorium has been agreed upon with Turkey. As you know, since this spring, from 
March approximately, an effort has been started toward the moratorium. This was recently 
concluded, after 12 meetings between Kapsis [deputy foreign affairs minister] and Alacam, 
the Turkish ambassador in Greece, in Athens. 


I must state that I am particularly pleased about this development and I would like to explain 
its contents in a few words. It is truly extremely simple. Both governments have agreed 

that over a period of a few months they will not proceed to make statements that are pro- 
vocative or carry out violations that could undermine the climate, the imperative climate, 

if there is to be contact and dialogue around various aspects of certain issues. 


I must stress that nothing over and above this is provided for under the agreement. In 
other words, neither the one side -- Greece -- nor the other side -- Turkey — have in any 
way altered their positions, the positions which, I believe, all of you know very well 
from the history of recent years. 


Consequently, the positions of both sides will remain immovable, but there is the agreement 
to refrain from any move, whether this has to do with statements or, I repeat, violations 
or provocative actions that could create a climate which would not permit resumption of 
the dialogue. I use the term dialogue, not any other term, because this has to do only 

, with the dialogue. 


I would like to add, in respect to this, that the first contact is provided for. This is 
because the discussions held between Kapsis and Ambassador Alacam were not discussions on 
the essence of the matter, in other words, on Greek-Turkish differences. This is what I 
want to stress. They were simply sfforts to formulate and facilitate the context of this 
term, the truce, the moratorium, as I stressed earlier. 


It may appear peculiar that this required 12 meetings. It was not a dialogue, however. 

I wish to stress this term, dialogue, because recently there was an accusation from the 
official opposition that we were conducting secret diplomacy. In no way have we inaugurated 
open diplomacy and I wish to remind all that I have already had a television appearance in 
which I explained to the Greek people the problems we are faced with and the methods we are 
using to handle them. I will always be prepared to speak both to the people and to the 
Chamber of Deputies. There is no problem about this, because I am always at the disposal 

of the party leaders for a briefing. I am always at their disposal, and I am certain that 
Foreign Minister Kharalambopoulos as well as Kapsis are available on the matter in hand. 
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In order to return to the subject, therefore, the prospect is that there will be a meeting 
in early October in Ottawa, where both the Greek and the Turkish foreign winisters will be. 
What is the object of this meeting, of the dialogue? It will be to examine the framework, 
if you wish, of the differences over certain issues between Greece and Turkey. I stress 
this because the exact context will consist of a discussion of a framework within which the 
two countries could, perhaps, move in order to solve their differences peacefully. 


As you see, as of tonight, I inaugurate this climate of moratorium. Naturally, I hope that 
the very same spirit will prevail on the other shore, in Ankara. I wish to conclude by 
stating that there must be no feeling that the great issues are being solved. What has 
simply happened is that a climate is being created which will permit a dialogue, not under 
violations or provocative statements, but a dialogue based upon the effort to find a 
framework for discussion. [end recording] 


MINISTRY SAYS NOTHING DEFINITE ON BEIRUT FORCE 





NC222001 Athens ATHENS NEWS in English 22 Jul 82 p 4 


[Text] The Ministry of National Defense has announced that no preparations have been made 
for the despatch of a 300-man task force to Beirut. 


The announcement followed recent reports that the government is “standing by” with troops 
ready to join Americans, Frenchmen and others in making up a peuce-keeping force for Lebanon. 


“Our participation in such a force, if there is even to be one, remains simply a possibility” 
a ministry spokesman said. 


MALMIERCA TO BEGIN 3-DAY OFFICIAL VISIT 26 JULY 





NC231228 Athens Domestic Service in Greek 1130 GMT 23 Jul 82 


[Text] Cuban Foreign Minister Isidoro Malmierca is expected to arrive in Athens on Monday 
[26 July] noon on a 3-day official visit. The Cuban foreign minister, who will be coming 
from Italy, will be received at the Ellinikon Airport by Foreign Minister Yiannis 
Kharalambopoulos. 


On Monday night the cuban minister will attend a gathering by the Greek-Cuban association 

at the Royal Theater. On Tuesday, the Cuban foreign minister will pay a visit to Prime 
Minister Andreas Papandreou and will hold talks with Foreign Minister Yiannis Kharalambopoulos. 
On Thursday he will leave for Madrid. 


BRIEFS 


RELATIONS WITH GRENADA -- The Greek Government and the Government of the Republic of Grenada 
of Central America have decided to establish diplomatic relations as of tomorrow at the 
ambassadorial level. This is mentioned in a joint statement that was issued at noon today 

in the capitals of the two countries. [Text] [Athens Domestic Service in Greek 1130 GT 


21 Jul 82 NC] 


OILFIELD FOUND IN THASOS — Kavalia, 21 Jul -- A new oilfield has been found at a depth of 
about 3,000 meters. According to all indications, with the two oilfields which were found 
recently 800 meters off Thasos' western shores and together with the “Prinos” oilfield it 

will be possible to pump a total of 100,000 barrels a day. [Text] [Athens ELEVTHEROTIPIA 

in Greek 21 Jul 8? p 1 NC) 


BULGARIAN TRADE UNIONISTS -- A Bulgarian trade union delegation met with the Presidium of 
the General Confederation of Greek Workers and exchanged views on matters of mutual interest. 
[Text] [Athens Domestic Service in Greek 1830 GMT 19 Jul 82 NC] 
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NETHERLANDS 





DE VOLKSKRANT DISAPPOINTED “ITH D‘'66 CONGRESS 





PM220925 Amsterdam DE VOLKSKRANT in Dutch 19 Jul 82 p 3 
{Editorial: "Melodrama" ] 


[Text] The Democrats ‘66 [D'66] congress in Amersfoort was a sultry melodrama vwworthy of 
the party's internal democratic traditions. A strategy discussion raged that was more 
vehement than relevant and the congress was kept busy by the changing moods of Mr Terlouw. 
Little Jan [disparaging name for Terlouw] cried, nearly everyone comforted him and then 
Little Jan was able once again to laugh as the party's leading candidate in the fall 
election. But in the end around one-third of the congress delegates seemed not to be too 
keen on a leader whose threat of resignation as a wounded party lasted most of the day. 
Definitely not a strong start. 


For some leaders political matters are taken much too personally, with the result that 
extraneous elements find their way into party policy and party decisions. It is true that 
in the case of Terlouw this happens in a much less conscious and orchestrated way than in 
the case of Van Agt, but the effect is much the same. It is now the case that as far as 
political content is concerned he is alienated from his party, but the differences are 
swept away in a wave of emotions stirred up by other D'66 ministers. 


In such an atmosphere the political arguments disappear behind the slogans and the cries 
from the heart. Things can even go so far that party leader Terlouw forbids all discussion 
of the leadership because he cannot tolerate it. And the congress even swallows this. 
Similarly the decision about future coalition possibilities was also disturbed by highly 
personal elements. This sort of party leadership poisons party democracy and in the case 
of D's6 this is a new and sorry development. 


By a tiny majority the congress decided to leave open the possibility -- which is thought 

to be very small -- of a coalition with the Christian Democratic appeal and the People's 
Party for Freedom and Democracy. It is very probable that the reelection of Terlouw to lead 
the party into the election played an unconscious role in this decision. There was virtual 
agreement that the D‘'66 should avoid reinforcing a rightwing government and everyone must 
know this, but a formal declaration of this remained impossible. 


This also means that if the election and the subsequent government formation negotiations 
take a certain course a new D'66 congress could be faced with the difficult choice between 
ruling together with the right or blocking any majority government, and this after the 
Christian Democratic appeal with the help of this D‘'66 strategy had an easier time of 
relegating the Labor Payty to the sidelines. This sultry drama staged by D'66 and its 
somewhat childish leader was thus not entirely innocent. 


TURKEY 





BRIEFS 


EXPORT FIGURES -~ It has been announced that during the first 10 months of the 1981-1982 
export season the Agricultural Sales Cooperatives Union [TARIS] reaiized more exports than 
during the whole of the season before that. A Turkish Radio and Television correspondent 
has learned that TARIS realized about $95 million of agricultural exports in 10 months. 
[Ankara Domestic Service in Turkish 1000 GMT 21 Jui 82 TA] 


ECONOMIC DEVELOPMENT RATE -- A statement by the State Statistics Institute says that during 
the first 3 months of 1982, Turkey has developed an economic development rate of 3.8 percent. 
[Ankara Domestic Service in Turkish 2000 GMT 21 Jul 82 TA] 
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